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e \We have reached another inflection point.
e \We need to change the game.
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e Sun subscribers will enjoy better cellular and broadband service

e Combined networks will bring faster roll-out of new technologies

e PLDT Group with Digitel/Sun will exercise leadership in ‘unli’ services
e Digitel fixed line subscribers will benefit from PLDT infrastructure

e Smart and Sun will make mobile broadband more widely available
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~mor| The Digitel Transaction: Compelling Benefits

e The transaction will benefit the public through better, more
affordable and widely available telecom services.

e The regulator should adhere to the principle of protecting
consumers, rather than market rivals.
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THE GAME
{ SPLDT PLDT will acquire the ownership interest of JG Summit Holdings and related
parties, comprising of the following 3 assets:

e 3,277,135,882 common shares in Digitel, representing 51.55% equity stake;

e Zero-coupon convertible bonds issued by Digitel and its subsidiaries that are
convertible into 18.6 billion shares by 30 June 2011;

e Advances of P34.1 billion made by JG Summit to Digitel and its subsdiaries.
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THE GAME
CSPLDT e The total consideration for JG Summit interest: P69.2 billion
e Payment to be done with PLDT common shares worth P2,500 each.
e PLDT has engaged an independent financial advisor to review the
transaction
e PLDT will conduct a mandatory tender offer for remaining Digitel shares at
P1.60 per share.
e These shares will be paid for with cash, or, PLDT shares worth P2,500 each.
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will issue 29.65 million new PLDT shares, representing 13.7%
of the enlarged issued share capital of PLDT.
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_ The Digitel Transaction: Basic Terms

e Should all minority Digitel shareholders accept the offer, PLDT
will issue 29.65 million new PLDT shares, representing 13.7%
of the enlarged issued share capital of PLDT.

e Total transaction consideration: P74.1 billion
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e National Telecommunications Commission
e Securities Exchange Commission
e Philippine Stock Exchange

Thursday, June 16, 2011



