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China s ance again in the spotight and not for the
right reasans. The Chinese dairy company Sanlu,
has gatien the rest of the world in a panic over
cantaminated infant milk. At least four infants have
died and no less than 53,000 others have fallen il
in China and Hong Kong. The culprit is the
industrial chermical Melamine, a substance used to
make ceramics, fabrics, glue and flame retardants
Wanting to get as much money out of their
produce, dairy farmers in China dilute raw milk
from cows with water, which increases its volume
but lowers the protein content. Melarmine is then
added to artficially baost the protein contert. It is
this tainted milk that causes kidney stones and
related complicatians to develop in the babies that
consume it.

The rest of the world has hanned and/or tightened
regulation of nat just Chinese milk, but almost all
Chinese food products. In the Philippines, the
BFAD has ordered the pull-out of awhole range of
Chinese products from white rabbit candy to
naodles to, of course, infant milk

Ancther crisis is lso raging an the ather side of
the planet. US Legislators and the Treasury
Department worked day and night to hamrmer out
"$7008 bailout plan” that would ease the tension
of the current US financial crunch. The plan
hawever, is stil pending in the US Congress and
everyone is wandering what happens next in this
slowly unfolding drama

How did the crisis get to this point and end up
involving such a staggering amount of money?
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It all began when banks openly ternpted
individuals to take out big loans even f they
had no reliable credit. Rating agencies for
their part, marked assets as secure even if
they weren'. The chain continues when Wall
Street firms *securitized” these loans. The
practice became so widespread that TIME
magazine says that "debt has become
America's biggest export product”

When the bubble finally burst, people and
firms were left holding empty bags. Experts
naw say that while all the warning signs were
there, people simply refused to acknowledge
“risk and historical experience.”

Wil the two stories are worlds apart in so
many ways, their basic underlying causes are
the same. There is a common thread in
tampering with milk and selling very high-risk
securies. John J. McCall of the Pedro
Aruppe Center for Business Ethics states,
when people “pursue seffinterest without
paying attention to moral constraints, we have
scandals.”

Farned writer Oscar Wilde once said *| can
resist anything but termptation " Indeed even
persons of character succumb to temptation in
weaker moments. Perhaps 2  leamed
predisposition to thinking beyond our own
interests would shield us from the ternptations
that have seduced, and eventually damaged,
China and Wall Street

Strong ethics keep corporations
healthy. Poor ethics make companies
sick. Values are the immune system
of every organization. - Patrick Dixon,
business thinker




